STATE OF FLORIDA
DEPARTMENT OF ENVIRONMENTAL PROTECTION

PERMITTEE: PERMIT No: 1354 | PA No: 318387-001
Dan A. Hughes Company, L.P. WELL: 22-5 Collier SWDW

208 E. Houston SECURITY: Performance Bond No. RLB0014778
Beeville, TX 78102 PROJECT: Salt Water Disposal Well

This permit specifically does not authorize new land disturbance, new wetland impacts, or
hydraulic fracturing.

FINAL ORDER
OIL & GAS WELL DRILLING PERMIT

FINDINGS OF FACT: Dan A. Hughes Company, L.P., filed a complete application on
July 2, 2013, with the Florida Department of Environmental Protection (the Department) to
drill the 22-5 Collier salt water disposal well (SWDW) in Collier County, Florida. The
surface hole location (SHL) is 2,082 feet from the south line and 1,072 feet from the west
line of Section 22, Township 49 South, and Range 28 East in Collier County. The well will
be located within the Big Cypress Swamp watershed, but there will be no new wetlands
impacts. The SHL will be on a drilling pad located within the Camp Keais Stran
Agricultural Development which is owned by Gem?f ArerD SREREas
Incorperated. The site plan includes a two-foot earthen berm constructed around the
perimeter of the drilling pad. A secondary containment area within the perimeter of the
site will be covered by high-density polyethylene to contain and collect any minor
accidental spills from drilling operations and to prevent storm water runoff from leaving
the site. There will be no earthen mud pits. Drilling mud and well fluids will circulate
through a closed system of portable steel tanks and plumbing lines. The operator has
obtained a water use permit from the South Florida Water Management District
(SFWMD). The SFWMD permit will allow Hughes to withdraw fresh water from onsite
wells for milling, drilling, and cementing operations.

r

The permittee has provided all documentation required under Chapters 62C-25 through
62C-30, Florida Administrative Code (F.A.C.). The application was reviewed and deemed
consistent with requirements of Sections 377.241, 377.242, and 377.243, Florida Statutes
(ES.), and implementing Chapters 62C-25 through 62C-30, F.A.C. The permittee is hereby
authorized to drill and complete the 2800-foot deep SWDW as proposed. The Department
is satisfied that, in the event of an accident, the safety equipment to be utilized by the
permittee and the requirements imposed by the Department’s rules will protect the public
and natural resources surrounding the drill site. This application is consistent with the
Department’s regulatory programs for human safety, water, and wildlife resources,
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CONCLUSION OF LAW: This application as approved complies with the standards and
criteria of Chapter 377, Part I, F.S., and Chapters 62C-25 through 62C-30, F.A.C.

GENERAL PERMIT CONDITIONS

1. This drilling permit expires one year from the issuance date. If drilling has not begun
within that time then, upon written request by the permittee, the Department shall
extend the permit for an additional year. In accordance with Rule 62C-26.003(2),
F.A.C,, subsequent requests for extensions shall be treated as new applications.

2. This permit authorizes drilling within the State of Florida as designated on the
attached location plat prepared by Pickett & Associates, Inc., having an original release
date of March 29, 2013.

3. Issuance of this permit does not relieve the permittee of the responsibility to comply
with all applicable federal, state, county, municipal, and special district laws,
ordinances and rules, nor is the permittee relieved of the responsibility to obtain any
licenses or permits which may be required by federal, state, county, municipal, or
special district laws,

4. By accepting this permit, the permittee agrees to conduct all operations in accordance
with this permit and the application upon which it is based, Chapter 377, F.S., and
Chapters 62C-25 through 62C-30, F.A.C.

5. The permittee shall notify the Ft. Myers Qil and Gas Field Office at 239.344.5721, or
239.344.5611, not less than twenty-four hours prior to starting work and thereafter as
directed.

6. The permittee shall file Form 8 (Well Record) within 30 days after reaching total depth,
Form 9 (Well Completion Report) within 30 days after testing the well, a directional
survey within 30 days after logging the well, and Form 16 (Plugging Report) within 30
days after plugging the well. Geophysical well logs, mud logs, samples, core chips,
laboratory core analysis reports, etc., must be submitted to the Oil and Gas Section
within 30 days after reaching total depth.

7. Any violation of these permit conditions may result in the suspension or revocation of
this permit pursuant to Section 120.60, F.S,, or may result in penalties, pursuant to
Sections 379.407, 377.37, and 403.121, F.S.
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SPECIFIC PERMIT CONDITIONS

1. Copies of well logs, directional surveys, and cutting samples must be submitted prior
to issuance of an operating permit in accordance with Rule 62C-26.008(4)(e), F.A.C.

2. A new Form 14 (Operating Permit} must be submitted to the Department and
approved prior to placing the well into service.

RIGHTS OF AFFECTED PARTIES

A person whose substantial interests are affected by the Department’s action may
petition for an administrative proceeding (hearing) under Sections 120.569 and 120.57,
ES. The petition must contain the information set forth below and must be filed
(received by the clerk) in the Office of General Counsel of the Department at 3900
Commonwealth Boulevard, Mail Station 35, Tallahassee, Florida 32399-3000.

Under Rule 62-110.106(4), F.A.C., a person whose substantial interests are affected by
the Department’s action may also request an extension of time to file a petition for an
administrative hearing. The Department may, for good cause shown, grant the request
for an extension of time. Requests for extension of time must be filed with the Office of
General Counsel of the Department at 3900 Commonwealth Boulevard, Mail Station 35,
Tallahassee, Florida 32399-3000, before the applicable deadline. A timely request for
extension of time shall toll the running of the time period for filing a petition until the
request is acted upon. If a request is filed late, the Department may still grant it upon a
motion by the requesting party showing that the failure to file a request for an extension
of time before the deadline was the result of excusable neglect.

If a timely and sufficient petition for an administrative hearing is filed, other persons
whose substantial interests will be affected by the outcome of the administrative
process have the right to petition to intervene in the proceeding. Intervention will be
permitted only at the discretion of the presiding officer upon the filing of a motion in
compliance with Rule 28-106.205, F.A.C.

In accordance with Rule 62-110.106(3), F.A.C., petitions for an administrative hearing by
the applicant must be filed within 21 days of receipt of this written notice. Petitions filed
by any persons other than the applicant, and other than those entitled to written notice
under Section 120.60(3), F.S., must be filed within 21 days of publication of the notice or
within 21 days of receipt of the written notice, whichever occurs first. Under Section
120.60(3), F.S., however, any person who has asked the Department for notice of agency
action may file a petition within 21 days of receipt of such notice, regardless of the date
of publication.
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The petitioner shall mail a copy of the petition to the applicant at the address indicated
above at the time of filing. The failure of any person to file a petition for an
administrative hearing within the appropriate time period shall constitute a waiver of
that person’s right to request an administrative determination (hearing) under Sections
120.569 and 120.57, E.S.

A petition that disputes the material facts, on which the Department’s action is based,
must contain the following information:

(@) The name and address of each agency affected and each agency’s file or
identification number, if known;

(b) The name, address, and telephone number of the petitioner; the name, address,
and telephone number of the petitioner’s representative, if any, which shall be the
address for service purposes during the course of the proceeding; and an explanation of
how the petitioner’s substantial interests are or will be affected by the agency
determination;

(€} A statement of when and how the petitioner received notice of the agency
decision;

(d) A statement of all disputed issues of material fact. If there are none, the petition
must so indicate;

(¢) A concise statement of the ultimate facts alleged, including the facts that the
petitioner contends warrant reversal or modification of the agency’s proposed action;

1) A statement of the specific rules or statutes that the petitioner contends require
reversal or modification of the agency’s proposed action, including an explanation of
how the alleged facts relate to the specific rules or statutes; and

(8) A statement of the relief sought by the petitioner, stating precisely the action that
the petitioner wishes the agency to take with respect to the agency’s proposed action.

Under Sections 120.569(2)(c) and (d), F.S., a petition for administrative hearing must be
dismissed by the agency if the petition does not substantially comply with the above
requirements or is untimely filed.

This permit constitutes an order of the Department. Subject to the provisions of Section
120.68(7)(a), F.S.,, which may require a remand for an administrative hearing, the
applicant has the right to seek judicial review of the order under Section 120.68, F.S., by
the filing of a notice of appeal under Rule 9.110 of the Florida Rules of Appellate
Procedure with the Clerk of the Department in the Office of General Counsel, 3900
Commonwealth Boulevard, Mail Station 35, Tallahassee, Florida 32399-3000; and by
filing a copy of the notice of appeal accompanied by the applicable filing fees with the



Dan A, Hughes Company, L.P.
FDEP Drilling Permit No. 1354
Page 5of 6

appropriate district court of appeal. The notice of appeal must be filed within 21 days
from the date when the order is filed with the Clerk of the Department.

The files associated with this order are available for public inspection during normal
business hours, 8:00 a.m. to 5:00 p.m., Monday through Friday, except legal holidays, at
the Department of Environmental Protection, 2600 Blair Stone Road, Tallahassee,
Florida 32399-2400.
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Executed in Tallahassee, Florida.

STATE OF FLORIDA DEPARTMENT
OF ENVIRONMENTAL PROTECTION

(< (RIL

JE::}_&_? C Danielle H. Irwin, PWS, Deputy Director
@ Division of Water Resource Management
Department of Environmental Protection

CERTIFICATE OF SERVICE

The undersigned duly designated deputy clerk hereby certifies that this final order
was mailed before the close of business on _S, g 20 2013, to the above listed persons.

FILING AND ACKNOWLEDGMENT
FILED, on this date, pursuant to Section 120.52(7), F.S.,

with the designated Deputy Department Clerk, receipt of which is hereby
acknowledged.

LS 7 UYufis
Dépgty Clerk Date

Prepared by: SS/EG

_2 page(s) attached.

Attachment(s):

1. Survey Plat, 22-5 Collier SWDW, Pickett & Associates, Inc., and original release
date of March 29, 2013.

2. Form 3, Application for Permit to Drill, signed and dated April 24, 2012.



FLORIDA DEPARTMENT OF ENVIROMMENTAL PROTECTION
APPLICATION FOR PERMIT TO DRILL
Fam 3

Rulo B2C-25.043, -25.008,
25:003 and -25.00¢

For Information and feas regarding diiling parmils for ol and gas reluted wells, refer to Chaplar §2C-28, Florida
Administrative Code. Fila (his form with the Chief, Florda Gaeological Survay, 903 Wesl Tennsssee Sireal, Tallahasaes,
Florida 32304.7700 {phona numbers 850/407-22 19 and 408-4191; fax BSOMAB-5038),

Dan A. Hughes CompanytP

(Company's Nams 400 Addrese}

208 Easl Housion Street, Beeville , TX 76102
Phone Numbar: (361) 358-3752 FaxNumber: (361) 362-3829 -
Well Neme and bar, .+

2 - SWDW
Ground Elevation: 13 NGVD Acres Assigned to Wall:2.8 Latiiude; 26.108128 Longituds: 81503421
shL: N 674387, E 461081 (FL SPE NADS3) Se0.22 T488  R20E
pHL: N 674387, E 491081 (FL SPE NADS3) Sec,22 7498 RE_
FleldiAsea: Wildcal County: Collier
Distunce to nearast driling unit baundery: NIA - Service Woll Proposad Deplly: 2,800
Do you hava all of the mineral lnterest In the drllling wnit underleass or Eile? Yes {Yes or No)

If not, altach lease map showing ownarship of alt mineral acreage within the dillling vnll and list the names and eddresses
of 2t nenconsenting minesal owners. (Seoc seclion 377.2411 and 247, Flosida Slalules.)
{Please answer YES or N0} Is the structure fntended for the drifing or production of this well located (See section 377.24,F. 8)
a) na monicipality? ,N_ﬂ___,
b} in tidal waters within 3 mles of a municipatity? Mo
©) onanimprovedbeach? No
d) on any submergediand within a bay, estuary, or eifshore waters? No
@) wihin one mlio seaward of tha constiine of the slate? No
£} wihin ono mile seaward of the bonndary of a local, state or federal park or
an aquatic erwidiite praserve?  No
6} On the surface of a frashwater loks, rivar or straam? N0
h} within ene mile Inand from the shoreline of tha Gulf of Mexico, the Atiantic Ocean
or any bay o7 esluary? L

1) within one mile of sny freshwater lake, fiver orstream? NO
If the answer to a, b, or o [8 YES, stiach coples of jecal goveming authoritios’ pecmile, If the answer loh or bis YES, allach a
conlingeacy plan specying safeguasds baing Implementied to prevent accidents andior biowouts sad lo protect the patural
rescurces of such bodies of walar and shore eress In the event of an accldent or biowout.

The secuiily lorthiswall ls 8llached ~____ (aitached oron fite) with the Florids Geolopleal Survey (see Rule 62C-
26.002) and baaes Seriat wumoer .~ ..~ RABOO(HITP
Company's Stalsment
State; Flotida

comw: m "{-')P»LL Oﬁ': :;ﬂf »
1,Rober G, Maliva am the .y;;*f @%4 !
. Bdocinal Hydeoganinglst ‘ R o,

SO Giamay (T FDEP @
of Schiumbarger Waler Servicas USA Inc. and sltesd (o sl information contalned herel to be e and -~ -

(Crguizator] .
/ ‘% W_\summm: ‘é
. pf- e . Date:
Fite Number: Actian; Date: AF. |, Number
{Approved, Denled)
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ENVIRONMENTAL PROTECTION
DISTANCES ARE IN FEET.

URVEYOR's NOTES:

This iz a specific purpose survey prepored lo illusirote

proposed well location and the occess route for the

proposed drilling pod.,

. North and the coordinote wvalues shown hereon ore referenced U
to the Eost Zone of the Floride Stote Plone Coordinate

Systern, NAD 83. Vertical vaues are NAVD B8, the NGVD 29 o

elevations were converted from NAVD B8 using Corpscon,

Units are in U.S. Survey feet.

. Section informotion is based upon a field survey of existing s
monumentotion. THIS IS NOT A BOUNDARY SURVEY.

. The oerigl .m.m_nnnw%guss herein are 2012 orthomelric imoges
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